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Introduced by:   Councilmember Clay   First Reading:  March 15, 2010 
        Second Reading:  March 22, 2010 
  
        Effective Date: March 23, 2010  
 

 
CITY OF TAKOMA PARK, MARYLAND 

 
ORDINANCE NO. 2010-14 

 
An Ordinance Awarding a Bid for the Purchase of a General Obligation Bond 

to be Issued by the City of Takoma Park for the Purpose of Paying a Deficit  
Arising From Less Asset Value than Accrued Benefit for Prior and Current  
Employees Under the State Retirement and Pension System of Maryland.  

 
 WHEREAS, the City has a deficit of approximately $1,400,000.00 arising from less 
asset value than accrued benefit for prior and current City employees under the State Retirement 
and Pension System of Maryland; and 
 
 WHEREAS, the Council of the City of Takoma Park has determined that it is in the 
financial best interests of its citizens to refinance the deficit in the City’s portion of the State 
Retirement and Pension System of Maryland because of the present low interest rate market; and 
 
 WHEREAS, City staff issued a Request for Proposals for the purchase of a general 
obligation bond to be issued by the City in an amount of up to $1,400,000.00 by a private 
negotiated sale; and 
 
 WHEREAS, the City received two proposals--one from SunTrust Bank and one from 
TD Bank--in response to the Request for Proposals; and 
 
 WHEREAS, SunTrust Bank proposed a fixed interest rate on the bond of 3.59% for a 10 
year term, with an upfront bank fee of $2,500.00, and also gave proposals for a 15 and 20 year 
maturity date, as set forth on the City of Takoma Park Proposed Terms and Conditions (“term 
sheet”) from SunTrust Bank, dated March 4, 2010, which is attached as Exhibit A to this 
Ordinance; and 
 
 WHEREAS, TD Bank proposed a fixed interest rate on the bond of 3.61% for 10 years 
with a $10,000.00 upfront legal fee or a fixed interest rate on the bond of 3.75% for 10 years 
with no legal fee and TD Bank did not give proposals for a 15 or 20 year maturity date; and 
 
 WHEREAS, City staff has determined that it would be financially most prudent for the 
City to pay off the deficit in the City’s portion of the State Retirement and Pension System of 
Maryland over a 10 year term; and 
 
 WHEREAS, City staff has reviewed the two proposals and determined that the proposal 
submitted by SunTrust Bank to provide tax-exempt bank qualified financing to the City for a 10 
year fixed interest rate of 3.59% is the most beneficial to the City and recommends that the 
Council accept the SunTrust Bank financing proposal. 
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 NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF 
TAKOMA PARK, MARYLAND, THAT: 
 
 SECTION 1.  The proposal of SunTrust Bank for the purchase of a general obligation 
bond to be issued by the City in an amount of up to $1,400,000.00 is accepted and approved.  
The bond will bear a fixed interest rate of 3.59 % per annum, with a maturity of 10 years, and 
with principal and interest thereon payable in quarterly installments.  The bond proceeds will be 
used by the City to refinance the deficit arising from less asset value than accrued benefit for 
prior and current City employees under the State Retirement and Pension System of Maryland. 
 
 SECTION 2. This Ordinance is effective upon adoption. 
 
 ADOPTED THIS 22ND DAY OF MARCH, 2010, BY THE COUNCIL OF THE 
CITY OF TAKOMA PARK, MARYLAND, BY ROLL-CALL VOTE AS FOLLOWS: 
 
Aye:  Williams, Clay, Robinson, Seamens, Schultz 
Nay:  None 
Absent: Wright, Snipper 
Abstain: None 








